
;l;1;1;1

@
llllOx

nOl0ll0t INC

¡¡crr¡æber 27 t L987

Pic*¡¡dsr ,.íåtåêr ¡ Co.
lL00 $uçÊ¡lot Ar¡er¡¡
Clgr¡el¿¡dr €hlo l{11

¡\tteil¿Lonr fra¡f F¡trya¡

bà¡ Fa¡rh,

I âttacl¡ execr¡ted coFies of tf€ ngpra¡drm of agrearent ant tåe
Ê^ÊrËær¡t, of tba Ffnl¡g l€ås€. Ît¡e.r¡aæ of ttre'ccquny hâ.9 beer¡
€ù¡Àr€ed t'o lrd.eåp Eordi¡rgs rr¡c. àrÉ r baræ added trråt to t¡¡e ¡igr¡ðt'lrg.Fé€e6.

tå recogrlze t¡¡at tlp reó¡ctls¡ cqotqtåtd 1¡ et¿rr.sê f,cr¡s of th¡
ågae€ræne !¡a¡ 'lnitl.lly beêr¡ rgJ€ct€d ¡¡d r¿ff ralt t¡c result¡ of ¡,ç¡.rrået€ryC to recelvc tho reductlon trtor¡ r"r,*rrtt c{r (¡.o erde¡rry¡¡r.

Ya¡n tru,ly,

I}8.

ke€láent

.lCH¿¡ôfp

}}tå!{rEpÈ

$uff! ]60 r,{crá,Rl^NE ToeEt' :ü 1ó 
^v¿¡¿uE 

s.v. c{6ÂiY. 
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Thlr þrooæflt fottr.d f nto thlr _ d¡y ol _ . ,, . r lg!?,

by rnd r!Þne Jtvflfn Inttrnrtlontl Llrlt.d (hrrrln¡ftrr rJrvollnr)¡ l¡burh lr¡o
co. L{¡fted (hsr¡ln¡ftrr ïIÇr}r strlco toc. (horrlnrft¡r rsþlco¡lr ûofr¡co

t¡æ, (hcreln¿f?¡r rOof¡sco¡l¡ llör Str'lco ¡nd Ool¡rco h¡mln¡ftrr collocttvtly

rlforred to ðs rfðbugh otnðr¡r¡

l. l¡bu¡h 0rner¡ rnd Jty¡1ln rgrcr thrt thcy rhrll crufr thr rnn.J(od

^rTlondoônt 
to th¡ l\r'ondmont rnd .Coasolfd¡tlon of Xfn{ag lrlr

drtod Septorabor 21 1959r to bc exqôutod o¡ thrtr bohrll rubJrct

to thc c¡tlif¿s?lon of thr coñdftfon¡ r.t e.Jt ln prrlgrtphr ?

through ¡l bcloy.

l¡bu¡h 0rn¡r¡ rnd Jtvrllnr t]ì ¡¡ th.r.hoìdrr¡ of Knolt lr¡r
N{nor¡l¡ Lf¡ltrd' tgrro to votr l¡ l¡vor of r f¡oll trlr
Sh¡rcholder¡ R¡sôluÈlon lhfêh tlll rpgroyt ¡ C!.¡0.mducfloo tn

thr royrìty rrtl plyablr by tayrlln to Knqll LrIo pu¡ru¡rrt to ti.
rgroêoent botrÊün Hovfov¡d'l¡nd Ind L$r¡der 0orporrilon Lfultod

(XrtLCO) ¡nd J¡vrlfnr drtod tl¡y 2úr 1956r rs rrrfgnrd by ltlce to
Xnoll Lrtr lllnrrr'lr lfattcl tt Junr l?r 1961. .

3n J¡voìln rgrgcr to yalvr ltr cTlf¡, tnd forcTtr illoÀra thr f¡ls¡h

orner¡ ¡nd l¡bush t{fñ.r thÕrefroar th¡t lt l¡ cntfil.d ta Þr
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P¡ld rt ¡ roy¡ìty rrt. Cft¡ilfn.d

¡nd Conro'lfdrtfon of Xlnfng tralr

ls'"**'#,&îe ,:,-.' g t:'i, t, ,;. -'.dì. +'ä-v-:
by rrfrnær tô thr Lø?nt

drtrd S+t¡o¡rr ?r 1959 ¡r th¡t

^gruÊ¡lnt 
provfdcd grlor to th¡ drþ of tþ l¡rodnnt of LH¡,r

¡nnexcd horrtor rltft rusprat to l¡lu¡h ltlnrr prodrctlar yrrn

198.{.19&6.

Tìre ¡n¡extd Âændænt ¡h¡ì'l b¡ rpgrwed by ttr Borr.d of l¡v¡lln
¡nd by thr .fobush Ornrrt, ¿nd tår Gov*¡urnt of *erfoundlrnd

rhèll grrnt r cooprrub'lo royrìty roductfon {rppro<fntrly zq¡} ln

thc roy.'¡ty r¡t. currÊntly pryrblo by Jrvrlln to thr Provlrcr of

Hevfound I ¡nd.

ln enterlng lnto t,ho ¡Ânexod Le¿ss Ä¡endoontr ürr prrilar htrttð

ñ€ogrilr. th¡t ,rrch Lô¡tó ¡\$êndoont h¡t been rgrocd upon Þ iln0ct t,ll prlg|nt

6lr.cunrtùnc€r rhora th¡ f¡bu¡h l{lneo productfon cortr rrr ñfghrr thti tha

r¡r{*rt vrlur of hbu¡h prìlrtr ¡nd lt f¡ thoroforr tgræd Þatrarn tht lrbgrh

O¡n¡r¡ ¡nd J¡yrllñ th¡t tt ruch tl¡r ¡¡ ruch p¡edsËtlon cort¡ rhrlì !r lorrr
o^/rr th. porlod of 12 consocutlv¡ ænthr t¡i¡n th. r¡rkrt v¡lsr of ruclr prllrt¡
durlng that pcrfodr they ¡t¡rll Jslntly rrvlor tht Þ.rt royt¡ty r¡t¡ rr $¡on

dticn¡lnod puñru¡nt to tht lnnexsd,{rrandmnt for purgorr of rræhlag rn

rgreeoent on I n.r royð'lty råta to be thon equltrblo to l¿vrltn r¡d thr l¡bush

Ènerr ln thos¡ cf rcuüstèncf¡.

IN I¡TNESS lHtREoFr the g¡rtf.t' h.r.to hrvr ctu3od fl¡l¡
rapr.es€nt.tlvös to €xocuta thl: Âgrgorrrnt r¡ of thr dltr flr¡t lbovr rrltt¡4.
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A¡{}to€}rT 0F r1¡}rIHG LE^SS

THIS ¡¡ÛEXT'IJRE, r¡dr lnd rntrrud fnto ¡r of ttrr flnt dry of

Juruaryr 198?r by'rnd r^mng J¡yrt ln Intrrnatlcintl Ltd,r ¡ carprny duìy

lncorporlt.d undrr th. l¡r¡ of Ctnùd¡ rnd htvlng it¡ hrrd gfflcr fn tho

Clty of t{cntrp¡lr Provfræo of GJob€ê (hor.lñðftor rL¿5rot.lr trburh Iron

Co. Lfnftedr ¡n 0hlo corporutlonr hrvlng ft¡ herd olffcc tn Clevsl¡ndr

otrlor Strlco I0Ç.r l colìprny du'ly 'lrcorpor¡tod under thr l¡r¡ of Cànrdt

rnd hlvlng ft: h€rd qfflcr ln thr Clty of Toronto, ln thr Provlncr of

Oat¡rlqr ¡nd oof¡sco Inc.r I coûrpèny duly fñcorporrtod endor thr l¡tr of

C¡n¡d¡ rnd hrvlng ttr hord offlcr In tho Clty of il¡allton ln th¡ provlncr

of Ontarlo (hcrc{n¡ftor eollocttvt'ly ctll¡C ¡Lscsoo¡r}r

Í¡THE5$9TH¡
lH€RËÂSr purutrnt tE ¡n agrstôlont .ntltlaC ,Ár'.ndorñt rrì{

con¡oìldrtlon of ffnfng Ltelr dlted Septoùor 21 1959r .r thsr¡¡ft¡r
¡-endçd rnd rsrlgned (hsreln¡ft¡r Ë¡ll¡d th¡ tl¿bush Lo¡c¡r)r L¡ssse¡ hold

r ìr¡sehold l[trrr¡t ln tt¡t Dsntgcd Preølf..r lescrtbod thcrrfn¡

fl€R€ÅS, Lr¡¡or rnd Lrssso¡ tlfh ts ¡¡Énd thr Íôbush L!ðeü þ
r?rôlyr c€rtrlñ dllferenccs rhfch h¡vr rrl¡cn thorovnd¡r ¡nd to c[ange thr

¡.¡rôrr fn vhlch rvyrltlet lrt drtenfntd¡

Hgl, THgfff0Rgr ln congfdrràtfoû of thr pr€{¡lrcr rnd thc ñut!.ì

undortakfngr åod ¡greêrnênt¡ of tho prrtlos h€r.fntftir :ot foñh¡ lT lS

¡6REÊD thrtr rffectlvc froo ¡nd ¡ftor thO d¡to ãorsof¡ thr l¡br¡¡h Lo¡!. f¡
r¡.ndod t¡ t{t o{rt Þc'lorr
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¡. Subpâr¡grèph (f) cf thr ¡rurtfng cl¡us. fr hrnby drlrtrd

¡nd thr follorfng rub¡tltutrd thrrrlor¡
(fl tCu rr.nt .ttv¡n t¡'l¡nd Frletr rhrl I r.¡n th¡

rrlthffitfcrl tvorùga of thr lrtrlc ton fron unlt blrrt
furn¡co prl]rt prls.r {n U.S. cu¡rO{ìcï ÞublÍrh.d tñ tht

lr¡t t¡ru. ef Skllllngs prlor io th. d¡tü gn rhfch

€¡rnod Roy¡lt'lr¡ ch¡lì Þr dur rnd g.¡yrblr h¡r¡undrr of

th. fol'lorl.ng ¡crçh¡nt l.llrrr¡ CYiÐ (F08 IuÞrrro)r

Su¡¡rco (F€ Pont¿ Ubulr C¿rtlrr (f6 Psrl C¡rtlrrtr
C¡rcl (FOB $ôPt-llt¡) rnd XFSO (F06 ll¡rylklr ¡dJt ¡tod

' to grcrr ton unltr, rubtrrctlng thorulro¡ thr l¡bu¡h

Penllty (.0351r ¡nd tht rctult th6r0ol ¡Jìtlpllrd ùy

ttrs .vcrège lroô unftr cont¡lncd ln r¡ch Gro¡¡ Ton of

Iron 0rr Product. For oxrnglrr prtcrr puÞlt¡hrd l¡
ikll'llngr. Jrnsrry 3, 19ð? i¡¡urr rtn CYR0 - t.!5ó t
xPEo - ¡.3E!5 + S¡m¡rco . t.3a0 r C¡rttrr - f.3õ3 +

C¡rol * t,3ó5. Th¡ rvor¡g. ol tl¡o¡¡ f¡ t'3ót5r

rdJs*rd to ¡ror¡ ton unlt (t.0l6t ¡ f.t6?3. . Tlrr

â¡¡mnt 
'iy.ñ 

t¡I¡nd Frl€r l¡, tl¡c¡rforr¡ ln t ¡1r

o<angìr. (¡.3ó73 -.65) x thr ¡vrrlgr lrofl üfiftr

contrfn.d ln r¡ch Gr¡c¡ for¡ of lro¡ ore Product

(rsssnd 63.5 for thlr rxraplr) . fZl.l0ll, tn thr

.ovont åñy on. or æro dotlg,lðtod Dorlhðnt rìlor ¡h¡li

horsrft¡r f¡tt to pubì l:h r prlcr ¡nd rt ìe¡¡t trE
¡h¡ll puþllâh r prtccr the .v0rô9o 0f tho3. Prfcot

$lch rr. tuÞl I ¡hod ¡hlì I br u¡ed to detsr¡f nr thr

Sevtn lcï¡nd Prlcl.
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I{ .çk |n t ñC¡ rhtl l publ l rh I dlr l gn¡ttd ¡rrrch¡¡¡t

¡rllrrr¡ prtcr tncorrrtlyr or frllr to publfrh ¡t ¡llr.
¡ny oth.t gontrrlly rrcognlrrd ¡frllrr trrdr
publlcltlon vhlch prrbìIrhor ¡uch prlcrr lry br nfcrrrd

to for psrpotrr of Itrt¡ ruÞprrrgrtph, For purgorr ol

thlr eubprrrgrtphr rll crìculrtton¡ ¡hrll ùe Hdr to
the fourth declr*l plrcr.

Â ner rubpdrrgrüph {Cl lr hereby rddod to th. grrnilry

cl¡usr r¡ follor¡¡
(C) tp¡¡r Sevcn I¡ì¡nd¡ Prlcti ¡hrìl ncu U.S,f21,l0ll.
fThe P¡oducer Pr{ct tndexr lron rnd Storl Subgrouprr rhrll
Dsôn such lndex r.frrrôd to ¡s oodr ¡01 (196? . 100)

gubllrhcd ln thc ænth'ly'Producer ,Brlcc¡ rnd Pflci Indeirl

by thc Seroru ot Lrbor $tltfstfc¡r Unftrd Strtlr gopürtrËnt

of Laborr ¡nd tht currerìt lndax v¿lur ¡h¡ll Þr thr ovcrugr

vrìsc lor ruch Indcx for tbr erJendrr rc¡th ñsxt prccodfng.

th. c¡lcnd¡r Cu-ff:! yorr for rhlch ¡¡td roy¡lty rltr¡ ¡Ft

brlng rdJuetcd.

Ïhrt portlon ol Cl¡u¡e tr sf prrl Â rhlch f¡ ¡tt out on prg.

¿l of thr l¿bu¡h Lrrsr t¡ tnrrby drlçtad lnd thr fo'llorfng

thrcr cl ¡use¡ ¡ub¡tltut¡d th¡rcfor¡
rl. Thr Lrgstr rlì1, f¡pt ¡nd ¡ftrr ttrr .rffcctlvt d¡þ

hsîrofr p.y to thc Lr¡¡or on or Þefonr thl zsth dty of

Jrnuiry, þr.1lr Ju'ly rnd October (horolnrftrr s¡lld
rû¡àrtorly Prymnt O¡toc¡! ln crcb rnd cvlrï yorr or ll
tsch dåy frl}¡ on I Süñdôy or ¡ holldtyr thon oñ thr

nðG ens_slnE buclne¡¡ dryr rr îoyllty fôr coch Gro¡¡
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Ton of tron Or. Produqtr rhfpp.d frer thr Dr¡l¡od

Prsalcrr durfng thr c¡lond¡r qu.rþ¡ lr.r lmdlrt ì,
prccedfng thr ¡onth ln thfch prynnt 1¡ to b¡ ¡¡d¡ rr
¡fqros¡ldr carrenclng rlth shlparntr frar rnd ¡ft¡r
Jrrutry Lr i987¡ tn â¡þuõt tqu¡ì to th. g¡rnÕd Royrlty.
12, Tþ trrr ü€¡¡¡r+d Êoyrltyr.r: ul.d h¡¡rln ¡h¡ll
Þ'o¡n tho gñ!t.r of C¡n¡dlrn (,1 ) f .I5r or (lll I b¡3.
royrlty' of t¡.65 rh{ch ¡h¡Il br ¡dJu.t.d for r¡ch
quðrtrF yrar by th¡ rospostlvc ¡rount th¡t l¡ tf¡r
product of nuìtfplylng tho ¡oy¿lty rtt. by I pôrccnttg.

th¡t Ir thc tot¡l ofr
(¡! Onc-h¡ìl ol thc Aorcent.go of chrngtr lf ¡nyr ttr¡t

tho C{¡rrgnt Ssvcn l¡l¡nd¡ prlcr for I gm¡¡ ton of
lron Qrt Product ol 6S,EÍ fron €o{rtent ¡htll v¡ry
fro. th. B¡¡c Scvon t¡l¡nds prfE¡ (¡¡ ¡ucl¡ ttn lr
d¡f lncd ln ruô-prngruph (g) ol thr gt¡Dtlng

cl àutal.
(b¡ 0no-lr¡lf of thc pcrcant¡E, of 6hånE., lf tny, th.t

thr c¡¡rront fnd¡x valu. of th. producr¡ prlct

Indr¡, Iron ¡nd Sto6l Subgroup (¡¡ rucl trn 1¡

deflned ln suòplrlgrrph (g) of thr gnntlng clrutr
:hrll vrry froo thc b¡¡c lndex ol i{3.1 rhlch f¡
tht lnd¡x vtlur roportod for tfrr Fnth 0f
oçce¡Öorr Ig8ó.

Ás rn oxalpla, shoû16 tho CurrÊnt Sev¡n tcì¡nd¡ pricr

fsr tht guürtôr bt 722,92 tnd üì. prodocrr prlçr lndcxr

iron ¿nd Stetì Subgnoup be 360.2 thtn tþ ürsr royrìty
rould bc r¡,ltlpltðd Þy r porccntôgt aq{¡rl tot
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(.r r (¿z.l?.?!,loll) +.5 r (360.?.ilt.y) ¡ 100.3.16fal.toll '--T¡ill-'

thr rdJurtunt ¡¡ount ln thtr rxrrylr becoor¡

tl.65rI.J!'f.095
100

Thr royrlty for thr qurrtæ vould tñrn b. t¡.65 * f.095

. tl'7{5.

't. for rrclr c¡lend¡r qurrt¡r durtng rhlch thl¡
tndentur¡ ren¡lns ln cff¡ct, rnd regrrdìts¡ of rh¡th¡r
the Lessec rhrll conduct on ths De¡l¡ed preolses rny

llnlng or other operrtlonr, tht lcssec shrll, on thr

Qurrter'ly PVoent 0¡tl¡, pry thr [¿s¡or r qurrterly

llnlou! royrlty (fierulnrftcr c:lIcd rl{lnlrul.) rgurl to
onc.qurrt¡r of ¡n roo$nt c¡lcul¡trd ¡t tht r¡t¡ of
thlrtt crnt¡ {t.30), Çrn¡dl¡n fundr, prr 6ro¡¡ lon on

ùhr foìlorlng tonnr¡tr: r

C'l¡u¡e¡ ? through 9 of P¡rt Â rrr heruÞy renu¡rbrr¡d Clru¡r¡ {
through ll, rrspoctlvrly.

fucept Ir r¡ended hsroln, thr l¡bush Lrrs¡ lbrll rcurln ln

fuìl force ¡nd tffrct,

Itl llTXggs ¡,Htnt0t, ths prriler horeto hrvt e¡ecutrd tht¡
Indenture ¡i 0f the dry rnd ycrr flrrt ¡bov¡ *lttco.

JAYTL Iil ¡I{T€R{ATIOIIAL tTD.
t{ÀLcÀt HoLDIÍI6S tt{c.
ly
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